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Abstract: To select an investment in the stock market especially
investing in stocks, we need to know how much risk to be covered
and how much return obtained after taking the risk. This study aims to
analyze the feasibility of the method CAPM (Capital Asset Pricing
Model) shares through sexual risk and return are seen from beta
stocks listed in Business Index 27. The data used in this study are
secondary data from the monthly closing price of the shares,
Composite Stock Price Index (CSPI) monthly, and the interest rate of
Bank Indonesia Certificates (SBIs) are calculated monthly in the
CAPM method and processed using SPSS 18 with linear regression
analysis. The unit of analysis of this study are 27 stocks listed in the
Business Index 27-year period from April 2012. The results showed
that the Bussiness Index 27 not feasible to be used and not requiered
for investors investing.
Keywords: return, risk, CAPM, beta, Business Index 27, the
feasibility of the stock.
INTRODUCTION
Investments can be
interpreted as a commitment to fund
the placement of one or more objects
in the hope of investment will benefit
in the future. Investing is a process-
oriented saving certain goals and
how to achieve those goals. So,
saving and investing are two different
things.
Investing in the stock market,
there are two risks that must be faced
by investors is systematic risk and
unsystematic risk. Systematic risk is
the risk that must be borne by the
investors that can not be reduced by
diversification of securities held.
While unsystematic risk is the risk
that must be borne by the investor
that can be reduced by diversification
of securities held. (Darmadji and
Hendy, 2001:89)
The investors in making
investment has several
considerations to invest in a stock
investment. In consideration of the
investors conduct a feasibility
analysis of a stock by the methods
commonly done by investors. From
the analysis result, investors will get a
decision to invest in stocks that are
considered reliable.
Feasibility stock in question is
a level of risk that stock returns are
assumed to have a positive
relationship where the higher rate of
return on the stock, the higher the
risks covered and the lower rate of
return on the stock, the lower the
level of risk borne.
There are two methods that
can be used to assess the feasibility
of a method such as Capital Asset
Pricing Model (CAPM) and the
Arbitration Pricing Theory (APT).
Investing in stocks that investors can
use the concept of risk and return by
applying the theory of Capital Asset
Pricing Model (CAPM), so that
investors can know whether or not
the company's stock to be used as a
medium for investors to invest.
Whether or not it can be seen
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through the estimation of the state of
the relevant stock investments in the
past. (Husnan, 2003:57)
CAPM model introduced by
Treynor, Sharpe and Litner 1990.
CAPM model is a development of the
theory raised by Markowitz portfolio
by introducing a new term, namely
systematic risk and unsystematic risk.
In 1990, Sharpe gain nobel
economics theory of price formation
on financial assets that are then
called Capital Asset Pricing Model
(CAPM)
Bodie et al. (2005: 53)
explains that the Capital Asset
Pricing Model (CAPM) is the main
result of the money economy
modern.Capital Asset Pricing Model
(CAPM) provides a precise prediction
of the relationship between the risk of
an asset and the level of expectation
of return (expected return). Although
the Capital Asset Pricing Model can
not be proven empirically, Capital
Asset Pricing Model has been widely
used because the Capital Asset
Pricing Model is a model that is
accurate enough.
Yesica Yohantin (2008) the
work was analysis to form an efficient
portfolio of stocks, we need to know
how much risk to be covered and
how much return we can get after
taking those risks. Methods of Capital
Assets Pricing Model (CAPM) can be
used to analyze risk and stock
returns. This study aims to analyze
the CAPM calculations in assessing
risk and return and the best option to
invest in stocks JII.
The data used in this study
are secondary data from the monthly
stock closing price (monthly closing
price), and ROA Index JII. All data
calculated by the method of CAPM,
the hypothesis was tested using
simple linear regression analysis and
processed using SPSS 17. The
research sample consisted of 9 JII
stocks that go continuously in stock
list JII period 2004-2008, the stock
ANTM, EARTH, INTP, INCO, KLBF,
TBBA, TLKM, UNVR, and UNTR.
There are several indexes that are
often used as a benchmark by an
investor such as Composite Stock
Price Index or more known as JCI,
then there LQ45 where there are 45
highly liquid stocks or frequently
traded on stock exchanges, The
Compass 100 where there are 100
companies whose shares are under
newspapers often traded compass
and deserve to be as indicator
investor. And who recently heard is
that in the form of stock index by
Bisnis Indonesia that they call
Business Index 27.
Business Index 27 which in
shape by Bisnis Indonesia on
January 27, 2009, not much different
from other index-index in the form of
the magazine or newspaper to
another. Of Business 27 designation
be known that there are 27
companies whose shares by Bisnis
Indonesia is often traded stock or
liquid. And the 27 companies will be
evaluated every six months to remain
on the list in the Business Index 27.
However, problems arise if the
shares of the issuer's register in
Business 27 does have a decent
used as a reference, whereas in this
context Business Index 27 are new to
the investment world.
Based on the above, the
writer interested to analyze the
feasibility of investing in stocks on the
Indonesia Stock Exchange under the
title: “Feasibility Analysis of Stocks
Listed in Business Index 27 with
CAPM Method”.
The purpose of this study was
to analyze the feasibility of the
performance of investments in
companies listed on Business Index
27 using the CAPM (Capital Asset
Pricing Model).
Roni Zakariya; Feasibility Analyze of Stock Listed ...
3 Jurnal Ilmu Manajemen | Volume 2 Nomor 1 Januari 2014
LITERATURE REVIEW
Investment
Investment can be defined as
a commitment to a number of funds
in a given period in order to benefit in
the future that will compensate
investors for the time in which the
fund invested, level of inflation
expectations and uncertainty of future
revenue (Sukirno, 1994:91).
Alternative Investments
The few examples of
investment alternatives that can be
done by investors to invest their
funds either through government or
private investment. For example, the
government through state bonds
while in the private sector through the
stock. Many considerations must be
made by the investor before investing
in government or the private sector
for each have different risk and return
on investment will produce different
also. When investing, where
investors, both corporate and
government institutions offering the
expected future profits as revenue
from compensation funds invested.
Capital Market
The market for long-term
financial instruments that can be
traded, either in the form of debt and
equity, both published by the
government, public authorities, and
private companies (Husnan,
2003:81).
Generally, securities are
traded in the capital market can be
divided into securities and debt
securities that are ownership. Debt
securities are commonly known name
of bonds and securities are known as
stock ownership. Furthermore it can
also be defined that is evidence of
the recognition bond debt of the
company, while the stock is evidence
of the company's investments.
(Usman, 1990:62),
Stocks
As for the definition or
understanding of the stock according
to experts or specialists, among
others: (1) According to Gitman
(2001) definition or understanding of
stocks and simple purest form of
ownership of the company. (2)
According to Mishkin (2001) definition
or understanding of the stock is a
security that has a claim against the
income and assets of a company.
Definition or understanding of some
of the above, it can be concluded that
the stock is a form of ownership of
the company or even an individual.
Theory of Risk and Return
Risk can be considered as a
possibility of loss or destruction. More
broadly, the risk can be defined as
the likely of undesirable results or the
opposite of the desired. In the
financial industry in general, there is
a statement term "high risk high
return", meaning if you want to obtain
greater results, will be exposed to
greater risk as well. For example, in
stock investments. Volatility or
movement of stock prices fluctuate
sharply will open up opportunities to
obtain greater results, but on the
contrary, if the price moves in the
opposite direction, then the loss will
be borne very large
Eligibility Stock
Feasibility shares at a mean
rate of return on the stock of the risks
assumed to have a positive
relationship where the higher rate of
return on the stock, the higher the
risks covered and the lower rate of
return on the stock, the lower the
level of risk borne.
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In measuring the feasibility of
a stock can be seen from the value of
the stock beta. The stocks have a
value of β = 1 means a perfect
relationship with the performance of
the entire market as measured by the
index market (market index), β is a
measure of the parallel connection of
a common stock with the whole trend
of the stock market. If β> 1:00 means
stocks tend to rise and fall is higher
than the market. β <1.00 means that
the stock tends to rise and fall lower
than the general market index. It can
be concluded that the shares have β>
1:00 considered a viable stock
investing as a reference.
CAPM theory
CAPM model introduced by
Treynor, Sharpe and Litner. CAPM
model is a development of the theory
raised by Markowitz portfolio by
introducing a new term, namely
systematic risk and unsystematic risk.
In 1990, William Sharpe, Nobel
economic gain on asset price
formation theory was then called
Capital Asset Pricing Model (CAPM)
Bodie et al. (2005:53)
explains that the Capital Asset
Pricing Model (CAPM) is the main
result of the money economy
modern.Capital Asset Pricing Model
(CAPM) provides a precise prediction
of the relationship between the risk of
an asset and the level of expectation
of return (expected return). Although
the Capital Asset Pricing Model can
not be proven empirically, Capital
Asset Pricing Model has been widely
used.
METHOD
This type of research that will
be conducted by researchers using
quantitative descriptive rule, which
this study aims to describe the stocks
which are said to be feasible by the
methods listed in the Business Index
27.
The types of data used in this
study is secondary data. Secondary
data is data obtained by the study
investigators indirectly through an
intermediary medium (Indriyantoro
and Supomo, 1999:23).
Secondary data used in this
study in the form of monthly closing
price data of 27 Business Index, a
monthly composite index, and the risk
free rate in the capture of bank
securities Indonesia.
The research data was divided into
two, namely quantitative and
qualitative data. Qualitative data is
data in the form of writing (Sugiono,
2008:12). While quantitative data is
numeric, while the qualitative data in
the form of non-numbers, such as
words, images, and colors. Research
data used in this research is
quantitative data quantitative data
used in this study are included in the
Index Business 27 from the year
2008 to 2012, amounting to 27
companies from BEI.
The sample in this study
included a sample that is saturated all
shares listed on the Business Index
27. Shares of stocks included in the
study over a period of 27 Business
Index in 2012 because the index that
will be used by investors as a
benchmark to invest, but for historical
data retrieval stock started from 2008
to 2011.
Data collection techniques used in
this research is to use the method of
documentation.
Documentation method is a
method of data collection is done by
taking, quoting, and studying
documents related to the study
(Arikunto, 2006:234).
Methods of data collection
used by the study documentation that
is by taking the data from the stock
returns into the sample stocks listed
on Business Index 27 from 2008 to
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2012, JCI from 2008 to 2012 and risk
free rate of SBI from 2008 to 2012.
Data analysis techniques using
simple linear regression obtained
from the processing of CAPM
calculations on data that has been
collected.
RESULTS
An assessment of a stock can
be seen from the value of β or the
risk of the stock. Stocks have β> 1
are included in aggressive stocks,
meaning the stock is very sensitive to
trends or changes in the market. And
for stocks that have β <1 are included
in the stock of a passive means that
the shares are not sensitive to
changes in market trends. (Bodie et
al, 2005)
The shares are listed on the
Index Business 27 which has β> 1
there were 15 stocks, among others:
Table 1
No Company Name Value
of  β
1. PT. Astra Agro Lestari Tbk. 1,067
2. PT. Antam (Persero), Tbk. 1,092
3. PT. Astra International, Tbk. 1,263
4. PT. Bank Negara Indonesia,
Tbk.
1,498
5. PT. Bumi Serpong Damai
Tbk
1,805
6. PT. Charoen Pokphand, Tbk. 1,178
7. PT. International Nickel, Tbk. 1,270
8. PT. Indofood Sukses
Makmur, Tbk.
1,374
9. PT. Indocement, Tbk. 1,029
10. PT. Indo Tambangraya
Megah, Tbk.
1,604
11. PT. Kalbe Farma, Tbk. 1,010
12. PT. Media Nusantara Citra,
Tbk.
1,061
13. PT. Perusahaan Gas Negara,
Tbk.
1,032
14. PT. Tambang Batubara, Tbk. 1,157
15. PT. United Tractors, Tbk. 1,391
The shares are listed on the Index
Business 27 which has β <1 there
were 12 stocks, among others:
Table 2
No Company Name Value
of  β
1. PT. Adaro Energy, Tbk. 0.863
2. PT. Bank Central Asia,
Tbk
0,618
3. PT. Bank Rakyat
Indonesia, Tbk.
-1,227
4. PT. Bank Danamon
Indonesia, Tbk.
0,894
5. PT. Bank Mandiri
(persero), Tbk.
-0,615
6. PT. Borneo Lumbung
Energi, Tbk.
-0,223
7. PT. XL Axiata, Tbk. 0,866
8. PT. Gudang Garam,Tbk. 0,878
9. PT. Harum Energy, Tbk. 0,168
10. PT. Jasa Marga, Tbk. 0,847
11. PT. Semen Gresik, Tbk. 0,735
12. PT. Telekomunikasi
Indonesia, Tbk.
0,511
Source: Data processed
DISCUSSION
The stocks are listed on the
Index Business 27 which has β> 1
there were 15 stocks include: AALI,
ANTM, ASII, BBNI, BSDE, CPIN,
INCO, INDF, INTP, ITMG KLBF,
MNCN, PGAS, PTBA and UNTR .
The stocks are listed on the
Index Business 27 which has β <1
there were 12 stocks include: ADRO,
BBCA, BBRI, BDMN, BMRI, BORN,
EXCL, GGRM, HRUM, JSMR, SMGR
and TLKM.
However the thing to note
from this research that the CAPM
method is used to assess the
feasibility of existing shares in the
Business Index 27. CAPM method
also has weaknesses in assessing
the feasibility of shares represented
by stock beta. The assumption of the
shortcomings of CAPM are: (1)
CAPM shows how the price of the
securities depends on investors'
expectations about the level of
profits. When expectations change,
the price will change according to the
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changing expectations. The higher of
beta, the higher the expected
benefits, if other things being equal.
This is consistent with investor risk
aversion risk aversion as investors
demand higher expected profits to
compensate for the high risk (beta).
(2) CAPM separating actual profit
(actual return) into expected profits
(expected return) the beginning of the
period and the profit component is
not expected (unexpected return) or
abnormal profits (abnormal return).
Per-definitions in the theory of
efficient capital markets, abnormal
profit is equal to zero due to new
information coming at random. But
the realization of the value of
abnormal gain a period not zero.
Those the CAPM models to separate
ex-post profits realized a profit
component and expected abnormal
profits. (3) CAPM is an easy way to
estimate beta stocks. With the
obtained data Rs and RM, the
regression coefficients can be used
to estimate beta.
But from these flaws CAPM also has
the advantage that a separate
benchmark for the CAPM as the most
accurate method to assess the
feasibility of stock. The reason CAPM
remains the benchmark of the
method for assessing the feasibility
stock stock beta is the appropriate
measure to gauge the level of risk to
returns and CAPM has been widely
used in empirical research to study
the response of stock prices and
assess the feasibility of a stock.
Fama and French,
researching the stock market for the
period 1963-1990, USA, found that
beta has little ability to explain the
advantages securities. They found
that the book-to-market ratio and firm
size is more significant to explain the
benefits of securities. They
suggested, rather than view the beta
as a measure of risk, better look
book-to-market ratio and firm size as
a measure of risk. Risk increases
with increasing book-to-marke ratio
and decreased with increasing the
size of the company. Fama and
French research results makes beta
dead.
Another reason that show is
dead beta security price variability
with the variability of dividends.
Determinants that determine the
value of the company is the future
dividends. Moreover, the assumption
that beta is constant (stationary) is
also less precise. If the beta is
constant, the only uncertainty is a
random RMT (Schiller, 1981:54).
β is a measure of the parallel
connection of a common stock with
all the trends in the stock market so if
the value of β = 1 means a perfect
relationship with the performance of
the entire market as measured by the
index market (market index). β> 1:00
means that the stock tends to rise
and fall is higher than the market. β
<1.00 means that the stock tends to
rise and fall lower than the general
market indexes (general market
index). Research on beta stocks
mean that it should represent the risk
of a stock can be measured by the
value of beta itself, but in the study
when β> 1 the market capitalization
of the index is declining overall
market so it is contrary to the CAPM
theory which states that it should be
beta the direction of the stock market
capitalization of the general market
index.
The above explanation can
represent that beta stock could be
irrelevant in assessing the feasibility
and beta stocks are not necessarily
relevant in assessing the relationship
between risk and return that Business
Index 27 in this study can not fully
say that the index does not deserve
to be a reference invest.
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CONCLUSIONS AND
RECOMMENDATIONS
Conclusion
The results of the analysis
and the discussion above it can be
concluded include: Feasibility of
shares registered in the period of 27
Business Index in 2012 having 12
shares that have a value of β <1 is
ADRO, BBCA, BBRI, BDMN, BMRI,
BORN, EXCL, GGRM, HRUM ,
JSMR, SMGR and TLKM. As well as
the 15 stocks that have a value of β>
1 is AALI, ANTM, ASII, BBNI, BSDE,
CPIN, INCO, INDF, INTP, ITMG
KLBF, MNCN, PGAS, PTBA and
UNTR. Where stocks have β> 1
which can be used as a reference for
investors to invest as well as the
overall Business 27 Index do not
deserve to be a reference to invest
because there are many stocks in the
index Business 27 has β <1.
The second is that stocks that
have big market capitalization stocks
of high value or price of the stock as
expensive as SMGR, TLKM and
GGRM not necessarily have β> 1 for
eligibility based on the stock
according to CAPM is a stock that
has a value of the shares tend to go
up and down higher than the market
index which means that stock prices
move up and down significantly that
opening opportunities for investors to
gain maximum benefit.
Recommendation
For Investors:
Investors are more careful in
determining the stock index to be
used as reference methods to invest
and be able to apply CAPM as a
reference stock feasibility
assessment.
For the Company:
The company can carry out
the implementation methods of the
CAPM as a reference to assess the
feasibility of a stake in the company.
For Further Research:
Can continue this research
with many taking another sample
index to be applied in the CAPM
method
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